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' I:aji"s l g k DIRECTORS' REVIEW ON CONSOQOLIDATED
."a a' )aI] Q FINANCIAL STATEMENTS
|

I gives me graat plessurs lo prasent, an bahall of the Baard of Directors, the financial statamants far the
quartar anded 31 March 2009,

Group

Far the pumposa of thesa financial statements Group is defined as givan balow:
Halding Company: Faysal Bank Limited

Siubsidiary Company: Faysal Managamant Sarvices [Pwi) Limilad (FSML)

FMSL was formad to float and manage modarabas undar the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1380,

Ratings

The holding compary has bean assignad tha highast short tarm rating of A1+ (& One Plus) and AA (Doubla
A far the long term by JCR-VIS (credit rating company). Thess ratings denote a vary low axpectation of
credit fisk emanating from a vary stong capacity for timaly paymant of financial commitmants. It is partinant
fo note that another major cradit rating company of Pakistan, PACRA has also assigned the sama ratings to
tha Bank.

For the quarter ended

March 31 March 31
2009 2008
Rupaas in millian

Prafit batars taxation 361 &70
T axation (99} 223)
Prafit aftar taxation 262 447
Minarity Inlerast EI (1)
Profit aftar tax attibutabds 1o equity holdars 260 446
Ur-approprated profit brought forward 1,073 1505
Prafit availabde far appropriafion 1,340 1,951
Appropriations:
Final cash dividend 2007 & 25% (2006 & 25%) - (1,324)
Transter o rasarva for issue of bonus shares 2008 @ 15% (2007 : NIL) (T95) -
Un appropriated profit carried forward 545 G527
Earning Per Share (Rupees) 049 .04

Prafit after tax for the quartar undear review at RBs. 262 million was lowear than the same padod last year
mainly dua o highar pravisions tor non parforming loans. Taking a prudant and consarvalive view on soma
laans, the Group has made provisions. Despita economically difficult pariod, profit befare tax and provisions
for the quartar was Rs. 673, million close to the last years comparative figura of Rs. 732 million.

Despite dificull aconomic conditions the Group kept its facus an growth and fotal assets grew by RBs. 11.5
billian. On tha Eabiity side, deposits continuad to grow and increased from Rs.102.5 billion in Decambar
2008 to Rs.105.8 bilion in March 2009. The bank, durng tha quarar under review has bean able 1o
improva its daposit mix showing a growth of Rs. 15.0 bilon in current and saving daposits (CASA).

Acknowledgement

| would ke to take this opporunity o thank on bahall of the Board and Management of the Group, the
Stats Bank of Pakistan and the Securities and Exchangs Commission of Pakistan for their continuad
support and guidance; the customars far their patronage and tha sharsholders for the trust thay have
raposad in the Group. | would also like to express sincara appracialion for the amployess of the Group for
thair dedication and hard wark.

On behalf of the Board of Directors

Dubai President & CEOQ
Datad: 21 April 2009
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COMSOLIDATED COMDENSED INTERIM
BALAMCE SHEET
As alt March 31, 2000

ASEBETS

Cash and balances with treasury banks
Balancas with othar bank s

Landings to financial institulians
Invasimants

Advances

Oparating fiwed assals

Defamad tax assat - nat

Othar assals

LIABILITIES

Bills payabla

Bomowings from financial instilutions

Daposits and othar accounts

Sub-ordinated loans

Liabiliies against assals subject to finance lbasa
Defamad tax Eabiities - net

Other liabilifes

NET ASSETS
REFRESEMTED BY
Share capital
Rasarvas
Unappropnated profit
Minority intarast

Surplus on revaluation of assals

CONTINGENCIES AND COMMITMENT S

T

The annexad notes 1 to 22 form an inegral pant of these consolid ated condensad intenm fnancial stalements.

President & CEOQ Director

faysabank |

Un-audited Auditad
Note March 31, Dacambar 31,

2009 2008

(Rupees '000)
7,809,030 BO2T 524
10 2,260,850 576,780
11 B,G20, 584 2551401
12 33,140,605 30,106,295
i3 81,886,045 B4, T5E, 76D
T4 2,666,318 2646978
3,108, 7G5 2,984,148
148,671,187 138,161 918
1,2TE,B50 1,536 517
20,243,982 13,027 468
15 105,873,787 102,592 473
G99, 600 98,500
- 4,103
2,601,671 2484227
T, 3B630 5,641,202
138,316,560 127,286,290
11,354 637 10,875 628
5,206,445 5,296 445
4,584,492 3, 780023
545,096 1,078,333
10,426,033 10,165,580
75353 T3706
10,501,386 10,238 507
B53,251 636,121
11,354 637 10,675,628
16

Director Director
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24

Mark-up / retum [ inferest samed

blark-up / retwm / interest expensed

Net mark-up / intereat incoms
Pronision against non-performing loans and advances
{Reversal) for consumer boans - genaral
{Reversal) f Provision for diminution in the value of investments
Bad debis whitten off directly

Net mark-up f intersst income afier provisions

NON MARK-UP/! INTEREST INCOME
Fea, commisson and broksrags income
Dividend income
Income from d esling in foreign currenciss
Gainon ssle of iInvestmens
UrresBksed {loss) / gain on revaluation of secunities clasaified as
held-fior-rading
Oither incomsa
Taotal non mak-up ! inlerest income

NON MARK-UF [ INTEREST EXFENSES
Administrative expenses
Oher provisions
Crther charges
Taotal non mak-up ! interest income

Extraordinary items / unusu sl lems
Share of income from sssod ates
PROFIT BEFORE TAXATION
Taxafion - Current
- Prior yeam
- Defamad

PROFIT AFTER TAXATION
Profit stiibuishls to minonty interest

Profit atiributsble to the squity holders

Basic and diluted earnings per share attibutable to the
equity holders

CONSOLIDATED CONMDENSED INTERIM
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
For tha quarer andad March 31, 2009

Note March 31, March 31,
2009 2008
(Rupeas 000}
4,183 365 3070548
3085391 1,036,742
1,007,974 1134208
132 324 E19 151275
113 (11,853) (91,800)
(180) 2533
32,586 62208
TE5 B8 1071998
185, 404 203,11
33,75 26470
63,714 51,740
TTIT0 12819
(2907) -
17 555 13268
AT53T9 07208
1,260,767 1379208
893,305 712276
8,272 -
20 21)
801,757 T12245
1,902 3,767
361,002 ego,r28
90,262 222554
8,761 122
90,123 222878
261,879 447,053
1,647 @07
260232 446145
261,879 447,053
Rupees
18 0.49 0.84

The annexadnotes 1 i 22 form an integral part of fhese consolidated condenasd interm financizl statements.

President & CED Director

Quarter Ended March 31, 2008 (Un-auditad)

Direcior

Director




CONSOUDATED CONDENSED INTERIM
CASH FLOW STATEMENT (UN-AUDITED)
For the quarter andad March 31, 2008

CASH FLOW FROM OPERATING ACTIVITIES
Profit befors taxafon
Less: Dhvidend income

Profit on avalzble-for-ssls securities

Adustment for non-cash chargea:
Depradafon [ Amortiazfion
Provision egainst non-performing advances
{Reversal) for consumer kaans - general
{Provision) { Reversal for diminufion in the value of investments
Provdsion for other assets
Urresksed (loss) { gain on revalusion of held- for-frading financisl instruments
Bad debts written off dirsciy
Gainonasls of fxed ssset
Financs charges on leased asse

Exchangs gain

(Increase ) ! Dec rease in operating assets:
Lendings i financial nsftutions
Hedd-for-frading securifies
Advances
Others ssse (exduding advance texation)

Increase / (Decrease) in operating liabilities:
Bills payshis
Bomowings from financial insfitutions
Deposits
Ciher lshilities {sxchuding txation)

Income tax refund § {paid)
Metcash flow from operating activities

CASH FLOW FROM INVESTING ACTIWITIES
Metinvesiments in avallshle-for-ssls secunfies
Met invesiments in hebd-to-maturity sscuntiss
Devidand mosived

Profit recefved on avalshls-for-aals-sscuniss
Fooed capital sspendifune

Sale procesds from disposal of fived 2sset
Metcash flow from investing activities

CASH FLOW FROM FIMANCING ACTIVITIES
Paymenis of l=ass obligafons

Repayment of Sub-ordinated kans

Chvidends paid to Minoty shanshold ers

Dhvidends paid

Metcash used in financing activities
(Decrease) [ Increase in cash and cash eguivalents

Cagh and cash eguivalents at beginning of the pericd

Effect of exdhangs rate changes on cash and cash eguivalants
Cash and cash eguivalents at beginning of the perod

Cash and cash equivalents at end of the peried

March 31 March 31
2009 ]
(Rupees "000)
361,002 660,728
(33,753) {26,470}
1,042,228) {408, 588
[GE4,073) ZHET0
136,016 5,100 |
324,619 151,275
(11,853) {81,600}
(180} 2533
8,272 =
| (2,907) g
{5.5??} {1.011_ )
) 56
[1,239) {47 722
TR 1@'&3"
(4,038, 183) 0,200 52
(B5,226) e
(2, 540,022) 3,868,158
{120 m* rs§31
BB, W20, 053]
257,627} 175 564
7,216,514 4,276 752
3,281,314 {815,315}
553, 240 151,405
10,823 441 3766 433
3,196 {80,553
2,005,840 1,230, 724)
11 338,211) B8 507
8805245 5
38,140 &7 032
995,310 A07 A48
(258,092) {138,381}
21,296 12,720
T.7ar.319) T8 646
[EXFN 233
56)
(4,181}
1,164,337
B, B05, 5
70,500,550

The annexed notes 1 to 22 form an integral part of fhese consolidsted cond ensed intenm financisl stetement.

Pregident & CEDQ Director

Direcior

Director
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,ff 1 CONSOLIDATED CONDENSED INTERIM

i g YT F i
/ ﬁﬂl}fsal_,{}i‘ggx STATEMENT OF CHANGES IN EQUITY [UN-AUDITED)
II For the quadar endad March 31, 2008

At la bo e e quity holdes
SEaE
Cagital Favnua Wiy
Saa h_lnll Statubry Catal Unagr- Tesal b Tkl Equity
cazkal for Exun piabed proff
s ko
af bomus
i sy
SRR R R TR IR IR SRR E T ﬁum 'mn] R E W R W E T TE
Dok i . oy |, 2006 20 &5 10741 s LADGOEY 10 Ea Tiam 1L A6
Changess [n ity For quiarter arded Manch X, -
Firal cash i for s ey ended Decpnbir 51, 2007
ol g 25 por sharn pprove] absagent ko b yier o (LI (LM [ R ]
Frofi affor tmdtion for e quater
o] o 51, 208 S5 & 185 ar &7 0
koo o of Wach 51, 2008 5290 845 10741 w5 T, 9 &0 565 TA 24 9,5 05
Froft afler taeion for s pd ol
dord 01, 20065 b Cier by 51, 2008 it 2N 1an ity e
Doickead Find [l ] [LE ]
Tiowesfis b sty iy 12 550 [l - H]
ke o af Cecorrher 51, 2060 20 &4 LA} w952 AT 0L A0 TITR L2857
Thanges in equiy for quarber endod Manch 51, 30:
Frofil aler lioation for e quartir inded
Wiach §1, 2008 o1 ity Ham LT Xiam
Tesrefier Lo et fir e of bore sheris T4 & (T, )

Babwice im al Nach 51, 208

The enmexed notes 1 to 22 form an integral part of these consolid sted condenaed inde im financisl ataEments.

Preddent & CED Direclor Director Diirector

55 QuarerEndsd March 31, 2008 (Un-zudited)




Far tha quardar andad March 31, 2009

e
NOTES TO THE CONSOLIDATED CONDENSED INTERIM \
FINANCIAL STATEMENTS (UN-AUDITED) faysalj a nk \
|
THE GROUP AND TS OF ERATIONS

Thegroup consists of followin g e niities:

Holding Company

Fayazl Bank Limited (FBL, fhebank)
Subsidiary Compsany

Faysal Mansgament Servces ( Private ) Limited (shansh olding — 600 00%)
Faysal Bank Limited was incorp orated in Pakdstan on October 3, 1994 a5 5 public Bmited company under the
Companies Ordinance, 1984 . Its shares are Bsted on Karachi, Lehore and lslamsabad Stodk Exchanges in
Pakistzn. The bank is engaged in Commercial, Consumer, Comporate and Invesiment banking acfvitizs. The

bank has & branch network of 120 ranches (December 31, 2008 : 120 branches) and opsraies 2 ssles and
sendce centres (December 31, 2008 - 2).

TheRegistersd Office {(Haad Office) of the hank is Locste dat Faysal House, 5t-02, Shahrs-e-Faisal, Karadhi

lthmaar Bank B 5.C., an Investment B ank Ested in Bahrain, is the ulimate holding company of Faysal Bank
Limited.

Fayaal Manzgament Sansces (Private) Limited is 2 company formed und erthe Companies Ordinancs, 1984 23
& private Bmited company to fost and manage modsrabas under the Modarsba Companies and Modarsha
{Floataionand Confrol) Ordinance, 1980,

BASIS OF PRESENTATION

In accordance with the direciives of the Federal Govemment regarding the shifting of the banking system to
lslamic modes, the Staie Bank of Pakisian has issued various circulars from time fo fime. Penmissible forms of
rade rel ated modes of financing induds purchase of goods by Group from thelr customers and immediats
resals to hem at sppropriate mark-up in price on defemed payment basis. The purchases and sales arisng
under theas amangaments are not reflected in these consolidated condansed inferim financial statements as
such but are resiicted io fheamount of facility o slly vilized and the approprisis porfion of mak-uptherson.

BASIS OF CONSOLIDATION

The basis of consolida fion of the financisl statement of subsidany ks the same =3 thatapplsd in the preparsfion
of the con solidated finand sl staiements of the Group forthe year endad Decamber 31, 2008,

STATEMENT OF COMPLIANCE

These consoldated intenim financial statements are presented in a condensed form in acoordancs with the
requir ements of spproved accoun fing standard 5 25 ap plcabls iIn Pakistan forinterim financial repor fing.

The disclosures made in thess consolidated cond ensed inferim financial staiements have been Emited based
on the format presaribed by the Stete Bank of Pakistan vide BSD Circulsr Letier Mo, 2 dated May 12, 2004 and
approved accounting stendarnds 25 applicshlein Paldstan for interim fina ncial reporting.

These con solldated condensed infenm financial staemen s do not include all of the Information reguined for full
financial statements and should be read in conjunction with the financial statement of the Group for the year
endad Decamber 31, 2008,

BASIS OF MEASUREMENT

These consoldaied condensed interim financial statements have besn prepared under the historical cost
convenion, except forthe following inancia instuments:

-Dierivative finan dalinstruments ars messwred st fair value; and

-Invesiments classfisd 23 held fortradingg and a veilable-for-ssle are slso messured 2t fair values.

27
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FUNMCTIONALAND PRESENTATION CURRENCY

Thess consolidated condan sed interim financisl ststements have been presented in Pakistani Rupes, which is
fheGroup's funciional cumency as wellas the reporfingoumency.

SIGNIFICANT ACCOUNTINGPOLICIES

The acoounting polide s adopted for preparation of these consolid sted condens ed interim financisl stztlements
are the same as those spplied In preparafion of the annusl financisl stetement of the Group for he year endad
December3 1, 2008

USEOQFESTIMATES AND JUDGEMENTS

The preparation of these consolidated condensad interim financial stslements in accordancs with approved
accouniing standsrds requirss mansgement to maks jud gements, esfimates and assumptions that affect he
application of accounting policies and the reporied amount of aasets, Esbilitizs, ncome and expensss in the
cument & nd future reporiin gpenods. The achusl results may differ from fhese esfimates.

Ezfimates and judgements are continuslly evalusted and ars hased on hisiorical sspenencs and ather factors,
inchuding ressonshle expecistions of futre events. Revisions to sccounting esfimates {other than adjusfing
events) ans recognized pro spectively commencing from th e peniod of revsion.

Significant judgements mads by the mansgement and the key sowoe s of estima fing uncertainty in preparafion
af thess condensed nierim consolidated financial statements were same a3 those appled o the annual
financisl statements forthe yearendsd Decamber 31, 2008,

FINAMCIAL RISK MANAGEMENT

The Group's financial sk management objectives and polickes are consistent with those disclosed in the
oonsoBdated annuslfinan dal stz ements for the year end ed Decamber 31, 2008,

Male March 31, Decamber 31,
2000 2008
[Rupess 000}

BALANCES WITH OTHER BANKS
In Pakistan
- Cumment acoounts 93,572 163,851
Dutsde P akistan
- Cument acoounts 1,890,753 T2, 820
- Dieposit account 26T 525 -

Igﬁﬂ 850 576 T80
LENDINGS TO FINANCIAL INSTITUTIONS
Call money lendings D00, bOD -

Repwchase agreement lendings " 7.7 00,584 2,861,401
8,699,584 2,861,401
I B

Repurchase agreement lendings

March 3, 2009 Decembar 31, 20048
Held by Given as Total Hald by Given as Tatal
bank collateral [bank cadlakerd
{Rupaas "000)
Warket Treasury Bills 7,799,584 - 7,799,554 2 861 401 = 2861 401

7,799,584 = 7,799,554 2 361 401 - 2861 41
I E— E— E— E—

Quartar Ended March 31, 2008 (Un-auditad)
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12.2

INVESTMENTS

Investments by type

Hald for trading securitbes
Fully pad up ordinary shams

Available-for-sake sacurifies

Markat Tremaury Bils

Pakistan Ivesiment Bonds

Units: of opan and mmuiusl funds

- National rwestment (U] Trust - nobe 12.2

= Fra? Habib Incomea Fund

- Faysal Balancad Growth Fund

- Faysal Incomea Growh Fund

- Faysal Savings Growsh Fund

= MAFA Cagh Fund

- Allas ncoma Fund

= Uniad Monay Marks? Fund

Fully paid up ordinary shams |
modaraha carifcates | unis of
clogad end mutual funds

Fully pad up prefamnce shams

Term finance cariicaiss and bonds

Hald to maturity
Marke! Traasury Bils
Associsies
Shams of
- Fayaal daaet Managemeant Lid
Imvestments # cost
Provision for diminugion in e valus of
iEEImans
Imvestments {Het of Provisions)

Surplus | (Deficit) on revalusation of held f
radng st

Surphus i (Defak) o revalsation o avalake
forsale sacuries inel)

Total invesiemenis a4 marked value

faysabank Q\"x

Manch 11, 2009 December 11, 2008
Feld by Giwer a5 Hdd by Giwnas
Baria p— Tal Bk aclaeral T
{Rupsss "000)
4.1 - 104,100 18,904 . =
T.mH1aa [N 3,235 7152 fME A 1122 182 12467 BE3
1,773 = 1,777 124 Lisan : L1331
1475058 = 1475058 A14TI05 . 147508
15,000 - B0 2000 . 35,000
.74 - . AN . 0.3
203,049 = 200,000 200,001 . 00,000
0741 - 241 0741 . AN
51,000 = 50,000 A0001 . 30,000
15,000 - B0 Bom . .00
= = - A000 . 25,000
1,899,351 = 1,899,351 1A E4D . LTE0E40
a287 - 4087 BIET . 450 BT
1,513,581 | - 1:1m | | iseam - 154058
¥ 814,18 10,074 341,10 20,351,810 1122 18 1,500 945
= = [ e . EEE24E
75,123 = 5,121 73,10 = 7310
M.87.59 10,074 1,020 883 B I B 1122 18 BT IR |
7539 . mLEE (@1 : (T4
3,009,951 203,074 D5 BT EE 1122 1& 39528 990
By - 16.198) Ao . @340
913,398 = 913,833 @ema . imTe
201074

269751

11,140,805 .84 116 1122 18 10 106. 398
L §F N _§ ]

This inchedes 150,288,315 NIT Units (December 31, 2008 1 150,268 315 NIT units) coversd under letier of
comfort {LOC) dated December 30, 2008 issued by the Fedaral Govemment with an expiry / renewal date of

June 30, 2000,

In acoordance with the policy dedsion of the Govemment of Pakistan (GOP) and approval of the Board of
Dir=ctors of Nafion al Investment Unit Trust (NITL ), the NITL has been aplt in teo bro ad segmenits from Agpl 01,
2007 Le. one belonging to the LOC holders and the other ssgment b elonging to the non-LOC holders. The two

sagments are being mana ged se parately from Agrill 01, 2007 .
So farboth GOPas welas hebank have exchange dproposals offering vanious exit options but the matter is yet

o be finslsed.
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Note March 31, Decamber 31,
13. ADVANCES 2009 2008
(Rupees in 000}
Losns, cash credits, nunning finances, eic - In Pakistan 83,052 205 Ta492 620
Net inmvesiment in fnance lease- In Pakistan 12,719,449 12493 087
95,771,654 92985 T16
Billz discounied and purchased (exchuding govemment
markst treasury billa)
-Paysbls in Pakistan GED GG 2 G5, T
-Payshls outside Pakistan T34 448 L8, 017
1,305,110 1272688
o7, 076, 764 94 258 404
Mangin financing / reverse repo fransactions T 029 G256, 387
Provision for non-performing advances 13.2 (5,232 .803) {4,908, 184)
Provigion for consumer boans - general 133 (204, 0 5) {216,798}

1 EBE&S 80758 TED

131  Advances ndudss Rs. 8.357 hillon{December 31, 2008 : Ra. 7.479 bill on) which hawe beenplaced under non-

perfonming sistus 25 detalled below:
March 31, 2009
Domestic Owerseas Total Provision Provision
requined hald
(Rupees in "000)
Category of classification
Other assets eapedally
manfonad - (Agri) 528,204 - 528,204 - -

Suhstandard 1,427 549 - 1,427 549 312,740 2740
Doubitful 2,342.298 - 2,342.298 1,158, 765 1,159,765
Loss 4,059 321 - 4,059 321 3,701,622 3,704 622

[ 351'&71 - a.as‘.re'.'z !_nlﬂ-l Fil 5I1'.|'4 127

13.1.1 In accondan ce with the dirsctives issued by SBP, the Grouphas considensd the bene fitof 30% of FSV of pledgad
stocks and morigaged commercial and residenfial propertiss held a5 collateral against sl Non Performing
Losns {NPLs), except consumer finendng, for thres years from the date of clessification for caloulafing
provisioning reguirsments. For Mon Performing Loans inrespect of consumer financing, benefitof 50% of he
FSV of mortgege property is considersd in the first two yesrs of classification and 30% in the third year of
dassificafion.

30 Quartar Endad March 31, 2008 (Un-auditad)




13.2 Particulars of provision for non-performing advances

133

13.34

14.

144

142

143

Opaning balance

Chargs for fhe penad

Tranafer to spedfic provision from general provision
Reversals during the perod

Wiite off during the period
Closing balanos

Opening balance

Chargs for fhe penad
Reversals during the perod
Wirite off during the period
Closing balancs

Particulars of provision for consumer
loans - general

Opening balancs

Chargs for the penod
Reversals during the panod
Closing balancs

faysabank Q\}

March 31, 2008
Specific General Total
---------------- (Rupees in "000) -—---mmmmemeeeme
4,849,508 5BETE 4008, 184
554 BE1 - 554,861
(230,24 2) - (230, 242)
324 619 - 324,619
5,474,127 58 ETE 5.232,803
Decembear 31, 2008
Spedic Ganaral Tadal
———— {Rupees in "000) -—— M —
3,190,581 148 BTE 3,348 257
1,873,009 - 1.873,000
90,000 {90,000) -
{411,9493) i {411,903 )
1,861,016 (90,000} 1561,018
{1083 - {1,080y
A4 840 508 S88TE 4008 184
March 31, Decambear 31,
2009 2008
(Rupees in 0H0}
216,708 321,620
(11,853) 110a, B
204,94 5 216, T8

Genaral provision agsinat consumer loans has been determined in accordance with the requirements of
Prudeniial Regulations lssued by the State Bank of Pakistan (Le 1.5% seowred loans and 5% of unsecured

loana).

OPERATING FIXED ASSETS

Additions to operating fixed assets

Leasshold property and improvements

Orffice fumiure, fivure s, eguipment and computers
ehiclea-owned

Capital Work-in-progress

Intangibles

Softwars

Disposals of operating fixed assets

Office fumiture, fodure s, sguipment and computers
‘Vehicles-owned

\Vghicles-subject io financs keass

Far the Quarter ended
March 31, March 31,
20090 2008

(Rupees in 0H0}

45976 404
114,252 70,058
19199 2,129
E0E16 85,788
18,049 28
GET 13,157
28271 5,980
10478 -

a1
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15

16

161

162

163

164

16.5

DEPOSITS AND OTHER ACCOUNTS

Fixed deposis
Saving deposts
Cument accounts
kargin accounts

CONTINGENCIES AND COMMITMENT S

Direct credit substitutes

Confingant Eshiity in respect of guarantess favouring:
i) Gowmment
§) Bandang companies and other financial instiuions
) Others

Trans action-related contingent liabilfties
Confingant Esbility in respect of perfformance bonds, bid bonds,

shipping guarantess and standby ketters of oedit stc. favounng:

i) Gowemment
§) Bandang companies and othar financial nstiuons
W) Others

Trade-related contingent liabilities

Letters of oedit

I} Gowmment

§) Banking companiss and other finandal instiutions
m) Others

I} Gowmment
§) Banking companies and other finandal instiutions
W) Odhers

Other Contingencies

i) St filed by & customer for recovery of alleged losses suffersd,

which is pending in the High Court of Sindh; Bank’s legal
sdvisors are confident that fhe Bank has 2 strong cass

B Indennity issued favouwing the High Cowrt in sbove cass
H) Clzims against the Bank not acknowlsdged 23 deht

March 31,
2008

December 31,

2008

(Rupees in 000}

44 988 395 56,750,305
40,112,979 25,317 608
18,504 047 18505, 553
2,268 366 2018677
105,873,787 0E502,473
11,314 11,214
2251 801 208,364
2,263,115 7300618
3074 871 3.040,271
38,792 121,645
12 046 BET 13053, 502
16,060,530 17,115,415
. 02,870 |
53,608 115,210
11,185,181 5,378,803
11,238, T80 B, 705,083
= B.O0s |
2,182,708 2,115,242
2,182,708 2,124,145
2,500,000 2,500,000
457,543 457 543
1,126,990 1,126,090

The incoms tax assessments of fhe Bank have been finslized upto tax year 2005, The Taxstion Officer has
mzued notice wis 122 (5A) of the Income Tax Ordinance, 2001 for the tax yesars from 2004 to 2008, intending to
disalliow certain deductions in Bank's retum filed un der universal self a sseasmentacheme. The mansgementis

af the viaw that the Bank has made adequsats provissions for e

Quartar Ended March 31, 2008 (Un-auditad)
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March 31, December 31,

2000 2008
(Rupees in 000}

Commitments in respect of forward lending / sale

Commitments o extend credit - Advancss 1,144, 00 3,179,852
Commitments fo invest in securities - 30,000

Commitments in respect of forward exchange contracts

Purchass

- Customers 1,440,752 1,103,956

- Banks 10,847,320 4,905 443
12,288,072 &, 008, 400

Sals

- Cusiomers - -

- Banks 12,290,683 3,224,281
12,290,683 3,224,281

Commitments for acquisition of operating fixed assets 160,985 198,637

Commitments in respect of repo transactions

Repurchzss 86,287,853 3,448,631

Ressle 6,203,074 1,122,184

CAPITAL MARKET RESERVE

Thie Group makes sppropriation for capital mardket reserve in order fo mestunforessen future contingendesin
thie capital market. Appropriation in respectofthe cument yearwill be consdersd at the time of finslisation of the
annu als tatuiory financislstatements.

BASIC | DILUTED EARNINGS PER SHARE
For the Quarter ended
March 31, Mardh 31,
2000 2008
- [Rupees in "000)

Profit after taxafion 260,232 446,145

Number of shares in thousands

Wieighted sversge number of ordinery shares 520,644 G20 644
Basic / dilvied e amings per share Rs. 0.48 Ra. 084

a3
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SEGMENT DETAILS WITH RESFECT TO BUSINESS ACTIVITIES

Primary segment information

For manzgement purposes the Group is organised into four major business segments
Corporate Fnancs
Trading and Sales

Ratall Banbang and
Commercial Banking

Al assets, Rshilifes, off balance she st items, and ems of ncome and expense are distibuied in primary

sagments in acoordance with fhe core funcions performed by the business groups.

Corporate Trading & Retail Commercial
finance sales banking banking
(Rupees in "000)

March 31, 2009
Totsl ncome 240 66D Ti6 512 1,388 132 2,313 440
Totsl expen ses (1968 6500 [ 605, 668 (1,206 % (2,207 ,700)
Net income (loss) 42,010 , 1 105,740
Segment zsse | Gross) T, 772,193 19, 266, 554 51,854 735 TT, 003 101
Sepment non performing finandng /

nvesiment 1,621,284 1,316,016 2,908 885 4,081 063
Segment provision required (367 08 4) (536, 6TE) (1,866 305) (3,454 421)
Segment Esbilities (1,507 407) (17,702,6T9) (45047 156) (73,184 402)
Segment retumn on assets (ROA) (%) * 12,39 14,88 10.71 12.02
Segment cost of funds (%) * 1026 .39 [T1F3 [ =T
December 31, 2008

Totsl income 511,044 2417380 4,653 320 7,801 814
Totsl expenses {658.759) (2,306,984 14,300,556 1) {7,322 083
Nt income (kass) \ 110, , 474,

L& ______________§N |

Segment zsset {Gross) 7,213,708 17,516,850 47,952 247 71,174 B7T4
Sagment non pedfarming fnandng / nvestment 1,734 787 1,408,147 3,112,530 4,366,760
Segment provision required (254 A5Z) (517,023 {1,797 6T8) {3,327 308)
Segment Ezbillities {1,488 578y (16,274,040)  (42,275,208) (67,267 ,T68)
Segment retum on asset (ROA) (%) * 11.28 13.57 arT 1008
Segment cost of funds (%) * 1046 Q.57 RES BAE

* Segment ROA = Net mcome’ {Sepment assets - Segment provisions). These percenisges have been

compuied based on closing aasst [ Esbility figure instesd of average balances.

Note :
The above table is based on best esfimates / zssumptions.

Segment cost of funds induds 2l espenses except non mark-up sspensss.

Quarar Ended March 31, 2008 (Un-sudited)
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RELATED PARTY TRANSACTIONS

The Group has related party relations with its associsied undertskings, Group companiss, employes bensfit
plans, and its direciors and execufive officers (induding their associates). Transaction with key Management
Parsonnel and enfities in which the Group has siraegic invesiment ars also disdosed a5 part of related party
fransactions.

Banking transacions with the relaied paries ars execuied substantislly on the sames erms, sxcept transactions
with dirsctors and executive officers that are a3 per their terma of employment, including mark-up rates and

collstersl, a5 those prevailing at the fime of comparabde fransaction s with unrslated parties and do not Involve
maore thana normal sk,

Details of ransactions / balences with related paries ars as follows:

March 31, 2009
Direciors and A
mma
Kay Group Az ociates Strategic Bamaft
managament compankes investments Bian
parsonnal
(Rupees in "0H0)
Deposits
Balanca as at January 01, 2009 21081 1,174,456 a58 13412 148 B8
Placaments during fe period 122378 12,947, 585 415 3455 660 250 547
Wihdmwalz duing fe pariod (70,168 (13,995, 981) (24,832) (3,353 475) (158 355)
Balancs as atManch 31, 2009 7321 126, 060 282 115097 243 080
Advances
Balanca as &t Jaruarg 01, 2000 71,807 - - T3 564
Cisbumameant during the pedod - - = -
Reapaymant during e pardod (1, 166) - - (15 400
Balance as atManch 31, 2009 0641 - - T13,155
March 31, Decamber 31,
2000 2008
(Rupees in "000)
Farsign cumency placement of funds / nostro balances - 15238
Transactions invohing sale [ purdhase of investments with related parlies
Shares / unis purchased during the perod X600 550,383
Sharsa / units sold during the period ABE,T00 2841
For the Qiuarter ended
March 31, March 31,
2000 2008
(Rupees in "000)
Profit paid/ sccreed 109868 2090
Profit § refum earnad 34,582 253
Technical Fes - 3935

Remunaration of key management personnel

Salaries, bonuwses and other short-isrm employes bensfits 55476 50,860
Post-employment bensfi - 853
Contribution o sieff retirement benefits 28,031 16,247

a5
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21. DATE OF AUTHORISATION FORISSUE

Thess consolidated cond ensed infenm finendal ststements were suthorised forissue on Agel 21, 2000 by the
Bioard of Dire ctors of the Group.

. GEMERAL

Figures h ave be en roundad o fftothe nearsst thousand Rupsss, unlzss othanwise stated.

President & CEQ Director Director Director

35  OusrberEndsd March 31, 2000 (Un-guditsd)







